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|Po|ar Vortex to Reinforce Extremes: Frigid East, Dry West |

. Alex Sosnowski
\ [ share | FIEIEY &

The polar vortex will get stronger and move

farther south later in January, causing cold
to intensify in the Midwest and East and
drought to build in California and the West.

As the pattern responsible for rounds of
nuisance snow and waves of cold air
continues into next week, indications are
that bitterly cold air will return later in the
month courtesy of the polar vortex.
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THE EPIC DROUGHT IN THE WESTERN UNITED
STATES IS STARTING TO BECOME APOCALYPTIC

% JuLy 18, 2014 BY | W Tweet 6

When scientists start using phrases such as “the worst drought” and “as U.S. Drought Monitor

bad as you can imagine” to describe what is going on in the western 55'.‘

half of the country, you know that things are bad. Thanks to an epic <

drought that never seems to end, we are witnessing the beginning of a

water crisis that most people never even dreamed was possible in this

day and age. The state of California is getting ready to ban people

from watering their lawns and washing their cars, but if this drought

persists we will eventually see far more extreme water conservation 3
measures than that. And the fact that nearly half of all of the produce g0 ' ?
in America comes out of the state of California means that ultimately

this drought is going to deeply affect all of us. Food prices have already been rising at an alarming rate, and
the longer this drought goes on the higher they will go.
Let us hope and pray that this drought is permanently broken at some point, because otherwise we could very

1. 15 OB ) (sze Los Angeles Times) ¥i8 » & 2T 0O EESFEE 1877 4 » 137 LKA
H7 S FIEZ IR KSR,



20140803 www.ziondaily.com

U.S. Drought Monitor .| Lt A

Valid 8 a.m, EDT
o

e <
L H X LA '\.. o A\

Anthony Artusa
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2. HIFFER L IN/KEEIEHIZ &€ (The California State Water Resources Control Board ) % » ELA 4T
50 &+t E® B OKPES% -

1 #8765 (the Los Angeles Times) ' 8 #Z B PILEEE18774F + 137FLAIRBRIZ FROZIREIVXR -

Downtown L.A. is now driest
since rain records started in

1877
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Calif. OKs $500 fines for wasting water froe W ina
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These new regulations were just approved.

HE B A

After the board spent all day really debating and discussing these additional restrictions on water use this 1s all
response to the state’ s severe drought. The State Water Resources Control Board voted to place emergency
drought regulations.

Ko —BOREERIME R KRR - DIEFERAINNBERZ S - BIZKE RIS S E iR E iRk
Hi o

These new mandatory rules would require urban agencies to place for revisions on wasteful watering activities

such as excessively watering lawns that caused run-off hosing down sidewalks and driveways and washing a car

without a shut-off nozzle.

?Elt—b%?ﬁ’\] sEHR PR EOR A RIS » EaTHIRBRAKITREVES] o GIZE HEEE R EIE » S/KIh
VERAT NIENITEE - FOE A e GRS /KB R -

And those who do not comply, well they will be penalized with a hefty fine. Violators could be fined as much as
$500 a day.
EFIE G HEESHSIE > SRS 2SR 500 E7T -

uk

Max Gomberg
Climate Change Strategist
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We do want to emphasize this is an emergency and there” s urgency and we do want people to act with all, you
know, possible speed.

HFEERFEIFFEAY) > B ET RFRRAUTE -

Now despite the statewide drought. the State Water Resources Control Board released findings from a water use
survey that says water consumption actually rose by 1% this year compared to the previous 2 years.
EE2INEERE - B/KEREHEASM T —HAKEE - #ERRHSENKEELLAT 2 5
H 1% -

So the board obviously is taking some action because they feel that the public 1s not doing enough. And again,
regulation will go into effect immediately.

WU E FEREUTE) - R R AR SIS A - FABI LA -
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Drought Shaming: Californians Snitch on Neighbors Who \
Waste Water ‘

ik F B
California's drought is so severe that people there could face $500 fines for wasting water. That's given rise to a
new phenomenon known as "drought shaming".

ANFEIRE B E - TR ARIREA/KIMEEESS00 £tk - EEd 7 —HiE - ' FE%

Carter Evans shows us how some 1n the golden state are snitching on their neighbors.

Carter Evans Ry $PfM¥#iE - IO/ME A0 &3 frvalfE -



20140803 www.ziondaily.com

In drought-stricken California brown 1s the new green for lawns at the state capital in Sacramento and the hotline
to report water wasters 18 flooded with calls.

ANERIB B E - AE B E S RIP I - PRERUE S PR - MERSORE R/KAVEGREE A = -

Hi, I'd like to report a neighbor that has water running strong enough that it 1s making a puddle on the sidewalk.

it > B IE— A ERK > RUMEANITE EIPR—(E/KIT -

So far this year, the number of complaints to the Sacramento Department of Utilities has skyrocketed to more
than 10,000, up from about 700 at the same time last year.

SR hE AP A BRI REEAIETT - [ICEFERIIRLY 7 BRI E 1 E%5%

I want to report a house that 1s trying to drain the rest of the American River.

WEBH—FET - EalEHEZS=EURIERHA K -

Obviously, we can't see everything, can't be everywhere so having people in the community helping us out and
residents and neighbors reporting those things 1s a great tool for us.

BRI SR A KL ~ R A AE - FRUARE LG AR BT - i RAYV RS AR (s
TH-

People are also tattling on twitter under droughtshaming are pictures of the precious resource going down the
drain.

NFIEZAE Twitter 1/ - 123K T B85 ) T @R EHEREEEEFRNVER -

Mikey Barnum wrote: "way to hose down your entire sidewalk...twice."
Mikey Barnum B3 © T /KEEH R EE(E AS T

Are you OK with being called a water-snitch?

IRREREZ A ATBIR B R BKHY S35 21 2

Tam, I told I am

R -

Ming Wang posted this photo after he spotted sprinklers running for hours last Saturday flooding this school field
in Southern California.

E#87X > Ming Wang S35 /K8 TE/KBUNEF R > S8AiERIRA - W AKIE R B IDNER R -

Essentially they are watering dirt like this.
o 7 N I 11K = = D[ 0 7 N

Exactly.
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It looked like there was a mud pit in the middle of that field.
B GA e -

Yeah, you could basically swim 1n it, basically.

& AREAR_E R DI K

It was pooling to the point where I got very concerned.

RBEHEEFERIFEEL -

Several California cities are now planning to hire more so-called "water cops" to respond to all the complaints.

DR R EHESSEE % TOKE ) DUBERTAE T -

Starting August 1, water wasters can be fined up to $500 a day but the cost down the road could be much greater.

8 H 1 HiE » IREB/KATHETREEESS00 —K » EETAEARKATRE G -

I don't know what they're doing but it's the most wasteful water usage I have ever seen. I just want to try and save
some water for my child in the future ©

HAHBPIESE - BEER BRI RERKNAE - AR /ZTHIRARETE LA -

5. RfEFIEEZR Tim Barnett #8 » AU 4ENITHKEIREE " BHSImEELUEE | - a2 RBRI
RESR BT T A ASES A KIR - &R NI R R g a4 -
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The race to stop Las Vegas from running dry Outside Las Vegas's Bellagio hotel tourists gasp in amazement as
. . . . - - - fountains shoot 500t into the air, performing a spectacular dance in time
to the music of Frank Sinatra

Ami
fast

Venic oma emed sw g pools st
of sprinklers keep golf courses lush in the i

But. as with many things in Sin C

tems from the Las Vegas's com e reliance on Lake Mead
America's largest reservoir, which was creal by the Hoover Dam in
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6 ~ Hi®HA (Lake Mead) BYK (U EE TIRBIE19375F + 77FLATRB KT + MO TSR MUARE A BOEE TE -

Fourteen YEAR drought leaves Lake Mead at all-time low: Eerie
pictures of the abandoned marinas and tourist attractions left high
and dry

Drought will deplete the vast Lake Mead this week to levels not seen since Hoover Dam was completed and the
reservoir on the Colorado River was filled in the 1930s S

« The low water levels is the result of a 14-year drought in the Sot
« Experts say the water levels will be enough to supply water to p
least one more year

e R B -

So, this 1s Lake Mead. Obviously, our primary source of drinking water. And as you see right there, it continues
to really shrink under a crippling drought.

EEEEH > MR EEEAKIE - ARAT R, - fERE R KT » BRI -

This week, the water level at Lake Mead 1s expected, actually, to hit its lowest level since 1937.

TS TRER S AR 2 1937 FDIRAVEAR/ N -

News 3" s Venise Toussaint has more tonight on what this means for you.

News 3 0% Venise Toussaint jBf [m] R 8 FLEEHRAVES -

Lake Mead™ s very vital to Southern Nevada.

R P N -

You don® thave to look very closely to see these white rings around Lake Mead. That' s where the water level
used to be.

RN A CEFUEW TR > EfEE HAYKAL -

Today it" s nearing a record low.

R /K AL EREHTIRE ST -

We are very concerned about, of course, the continued drought. We' re in the 14th year of drought.

10
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Jayne Harkins with the Colorado River Commission 18 keeping a close eye on the lake.
Flgghr 2 N 822 B € HY Jayne Harkins » 1F251)) B 235150 -

This week, she says, the water level is expected to drop to 1,081 feet that' s 23.5 and a half feet lower than last
year and just a few feet away from this critical number 1.075.

W o KA THIAg A B2 1,081 2R - ERZ4E T 23.5 R - PEEERESRE T —— 1,075 &R
HAEREE R -

Jayne Harkins
Colorado River Commission
Jayne Harkins

PHENIZ I EZAE

We' re about seven feet away from that. We could see some reductions in water use.

AT ERERT > BPTEZIRKEERD -

A drop to 1,075 feet could force reductions to the amount of water being pumped from the lake and in turn affect
the water flowing through your tap.

JKAZREZE 1,075 B RA% - Bl HeKEEGERRC) - SR EKEBRRHKE -

The good news 18 the community has conserved enough water they won't see the impact of those first reductions.

HER > tERKTER - S RO KA GRS A -

Harkins says the lake isn’ t expected to get that low for another 2 years.

Harkins %1 - RS - BIAE A A &k 2 R AL -

And even when it does, she says, Southern Nevadans likely won’ t be impacted right away and here’ s why

s o BIEER Bz AL > R INERIR TR e 28R 2 > JFRAT

The allocation 1s 300,000 acre feet. We are actually using something less than that, like about 230,000 acre feet.
fo7KE By 30 B s R HEEAKER(K » 495 23 EIEge R -

Harkins says, Southern Nevadans use much less water than allocated She says, those conservation efforts mean
that even if water limits were in place we’ d still fall below our allocated amount. But here’ s where she says
we will see some big changes.
Harkins &7 » B N2 NN E RV HKEBENECKE - 438 - FHREIEIAZK > BRI E b FH KRR -
RKEWETAMENECKE - Bitfsd - IS RSB #h54E -
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The changes in the lake elevations islands emerging where there weren't 1slands before so Boulders and people
using the lake for recreation need to be very careful and cautious when they are out there, because there are
changes happening.

FEK S O » (RN A BEATH T - hE RIS - BEain R E AT R ETEEns - b
ANVOEETE - R B TR IR AR A -

The Colorado River Commission will meet tomorrow afternoon to discuss Lake Mead and conservation efforts.

FPHENIZ N EZ BRI G - e RN EiEY /K -

7. FERAY)EREMERFZE HUL (Center for Biological Diversity ) #Y Rob Mrowka 7.5 « PR By = /KA »
R4t i = R A 78 -

7~ EKEBEMZEMEH RPN (Center for Biological Diversity) 89 Rob Mrowka 21 :
BERERZKBVERER - RN BRIGE RISIE -

Los Angeles, Las Vegas, Phoenix and
' |other cities headed for imminent
s | water supply collapse; wave of

£ |drought refugees now inevitable

8. FHEIPHFRYANEEENFEE TR TEGMK  BUNE B TERMERE DB FIHEST -
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Why Most Of The Western Half Of

The U.S. Is Completely Unsuitable
For Strategic Relocation

) By Michael Snyder, on May 12th, 2014

If there is one thing that
you cannot live without, it

is fresh water. Just try it
some time. Seriously - try
to live for 24 hours without
using 3 single drop of fresh
water. You will quickly
learn how indispensable it
is. Unfortunately, a lot of
people that are
“strategically relocating” to
another part of the United
States are not taking the
availability of fresh water

9. # AccuWeather TEFENTFT - FIEENL /A HFAVRZE > B RER BB BT &t
&R

9~ ## AccuWeather ##8 « JSRIEN Z1IBIB+FHNLT  BOURRAVEXBORBHLATHINER -

More Than a Decade of Drought on Colorado River Sculpts
Impending Southwest Water Shortage

most vital water sources in the United
States, providing water to nearly 40 million

people in the West,

Numerous resources are dependent on the
river, which has been under drought
conditions since 2000 ding to the U.S.

Department of the Bureau of Reclamation

ral resources that depend on a healthy
system include hydroelectric power generation, fish and wildlife, as well as water for

municipal, industrial and agricultural use.

10. EFIEERNLZ AR ERZE 2 1% > AFHRA G a ERE AT AR A -
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of the Colorado, the na!

a triumph of en

Reservoirs along the river may never rise to previous levels. Utah's Lake Powell has a
“bathtub ring” that rises at least 70 feet above the water. (Peter McBride)
Nevada and Ariz

by the Hoover Dam. Bu

The Colorado River Runs Dry

Dams, irrigation and now climate change have drastically reduced

the once-mighty river. Is it a sign of things to come?

11. SRS (Lake Powell) &LEfEERA/N—FHYFKE -

11~ BBEXENA (Lake Powell) 2R ERB/NN—F 8977 KE -

New Photos Show Lake Powell Half Full

By By Stephanie Pappas, Senior Writer

LveScunce 113y 25, 2014 8:45 AM

The mud-choked Colorado River flows through the
dry lakebed of northern Lake Powell in a new
satellite image released yesterday (May 22)

Western drought has left this reservoir on the border
of Utah and Arizona less than half full, the satelite
image captured on May 13 reveals. As of May 21

the lake was at 42 percent of capacity, according to
U.S. Bureau of Reclamation (USBR) data

12. JINEBTEFR 81%HIMIE AMERZF > Wl P40 PRI B EEE - BRAEARACGEE
H > SERAREE B BIFEBHERMEETE 8.1 B350 SRR 22 (B350 0 &
SNEEH 17,000 ZE TR PR -
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13. HFRRIERRK > K L0k - 50 B SmRey L B AR -

13 ~ EBFMEZERK « K& ERE - SOMRMEV T I TBR i

California's Drought Is 'The Greatest Water Loss Ever
Seen,' And The Effects Will Be Severe

California's current drought will

cost the state $2.2 billion and
17,000 jobs, researchers
announced at a press conference
July 15 in Washington, D.C. The

findings are from a new report

from the UC Davis Center for

Watershed Science.

California is one of the U.S.'s

biggest food producers —

14, BREEMIEIIAHEE RNV ARKERZ - e B (E R R AR B (EFS - H s - IilE e 35E
B LR A AR > R EIR HAERVEIR ~ 2500y ARARIYH > oAb - EBARETHFTL 8096t
A
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California's Drought Is 'The Greatest Water Loss Ever
Seen,' And The Effects Will Be Severe

U.S. Drought Monitor April 15, 10'4
California ; -

California's current drought will

cost the state $2.2 billion and
17,000 jobs, researchers
announced at a press conference
July 15 in Washington, D.C. The

findings are from a new report
from the UC Davis Center for

Watershed Science.

California is one of the U.S.'s

15. IAtEE e NEVEEEE A - st N E /K RRER » i LB LU 11 551 R -

5 Nf@RLMNEERTSE  h FHEKBAFRIER  MBBIASF11RTT6E

California Drought Threatens Food Supply of All Americans;
Collapsing Aquifer Sinking the Land

Walk into any grocery store in America and there's a good chance the fri

grown in California. Up to half of the nation's fruit, nuts and vegetables a8

one of the planet's most fertile growing regions, between Los Angeles arﬂ:!'.—"’_;—'.

Now, for the first time this century, the entire state is in severe to exceptig
"It's really depressing for us to leave ground out. We're still paying taxesi
that's non-production,” said Gene Errotabere, whose family has farmed (m RLINNG OUTOF WATER

' ‘e t " an kot ¢ . ' OUGHT CAUSES SAN JOAQUIN VALLEY K
I mean, it's this whole valley. It's just a breadbasket of our whole countn — ’ e

ground being fallowed is not something | like to see.'

16. H 1980 £F45 25 FELIKE > G N/ NS B BRI AT AR R R e -
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Worst Kansas wheat harvest since 1989 will
impact national economy

7. FHEMEZT - sSSP El AR DEEFRAVIF AR, -

17 ~ FHRVEZF - A KETB SRR EROFZA

Incredible Video Of A Reporter Caught In
The Middle Of A Phoenix Dust Storm

18. HAIIINEZREK - A AL EFHMEK - Fla0 « —$F9Z% 858 (Mendocino County ) FF#KFE
1Y 3,000 hi@E K A2 o
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18~ EBBINDMZFERK « BAESHBEK o M. —HPIZTER (Mendocino County) FEXEHS,000M@FKRMZ -

Preppers Beware: California Couple Reports
3,000 Gallons Of Water Stolen

19. BZE 201447 A 22 H > IIFREELEINA BT 80% T HIEMEE " fimize (D3), 3¢ T FFk e E
25 (D4) e

19~ 8E2014F78228 « NFBRBEMEREIT80% T EEER %%z F(03)] 3t [SHRERZF04)] -

U.S. Drought Monitor IO U.S. Drought Monitor

l" 3 £ Va8 am EOT Midwest

el P OF

hitpidroughtmonitor.uni. edul

20. EEER RGmRGEES Eric Boldt 5t © B (TE L 2 F i R BB T -
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20+ XBERARRBFARRR Eric Boldt 3 - ERAMBEZFMRBRBOVEZE -

Downtown L.A. is now driest
since rain records started in

1877

B F B

Jennifer Morgan
Tour Guide
Jennifer Morgan

Right now 100% of California faces severe drought. This 1s the San Luis Reservoir near Fresno.

A pMIEE B R E S K B SR E S WTeaiAH B S /K -

You' re looking at the largest off-stream reservoir in the United States and it should be twice as full at this date
and time.

SRR R A UK - KEATEE IR

it

Normally, you can see the waterline was surrounding all the hills and along the dam and usually will fill up every
year except for when there is a drought and it” s the third year of a major drought.
FEIEEERT » KADEZ K  BRIEAZFI R K RAPKESFESERK - SEREES 3 F

BB

Here’ s what the reservoir looks like when it” s full Currently, it's only at half capacity.

B/ KERKRF B T - HRKERAE—F -

California’ s Drought, Explained
By Carrie Halperin and Sean Patrick Farrell

2 S TIINIESS
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Carrie Halperin % Sean Patrick Farrell &

So far this year, California's had only 20% of its normal rainfall and the state’ s snow pack, another crucial water
source, 1s only 18%.

ESFLR > JERE S FER 20% © 55— BEKE —— MBS INAAFER 18% °

Here” s a satellite picture of the state from January 2013. And this is from January of this year.

BRI 2013 £ 1 HRVEREER - BEE5F 1 HRER -

Greg Gustafson

Resident, Lake of the Woods, California
Greg Gustafson

JN Lake of the Woods J& ES

How can you flush the toilets? How can you take a shower? How can you brush your teeth in the morning?

{RERHET ? R ERME ? FESUERRIA 2

The results of this historic drought are already being felt nationwide.

EGRER R EmE ST -

Bill Diedrich

Farmer, Fresno, California
Bill Diedrich

AN EE Bred iR R

A grower like myself, fourth generation who has so much emotion and so much of its passion tied up in dirt and
production and making things grow this is a heartbreaker.

GRERNEREEFEENT » IFIRVEEH B B E e 1 - WEIaiE » IR AL -

California produces 90% of the nation’ s tomatoes.
HOPN H EE 2B 90% Y i

95% of 1its broccoli and 99% of its almonds.
5% PEEEAEFT 99%HIE{Z -

That' s what Bill Diedrich farms here in Fresno County.
72 % Bill Diedrich {7 A 25 Hrat Ay B, -

For the first time ever the state has stopped providing water to farmers in some areas.
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BT NIBUR B AT FE e & 422 (A R R K -

Our water allocation in this area is zero. Apparently, these trees haven’ t received any water at all this year.

BEAVECKEEEE - RU# > BERFEARIUEK S -

California” s agricultural output could fall by three and a half billion dollars this year.

IR E B HETHAE 54 Nk 35 (8550T -

Costs across the nation are already up attributed at least partly to the drought with more increases expected down
the line, as crop yields come in this fall.

FEERREAYIE EARAH R - SRR - TR R ERE DS YIE -

The price for a single avocado could jump by 28%.

B R ERS E] B3 28% -

The lack of water also means fire California officials are bracing for a summer that could be the worst ever.

oK [EH 55— K S IINE BIEAE AR S DR IR A & = -

A mullion acres could potentially burn with costs that could surpass a billion dollars.

EEESLE A VEE K KRV AT RE - $RSRE 10 (8357T -

Weather related disasters like droughts, wildfires, storms, floods are potentially going to be costlier and they are
going to be harsher.

REGANFZE ~ UDK ~ B SR ~ KEE > ARG E REOFHRA » 1 S aE—S g -

So how will California escape this cycle of drought? Governor Jerry Brown has called on Californians to lessen
water usage by 20%.

AP NEZ A el g e G 2 K 2 I Jerry Brown Mg EC AR FHI7K 20% -

Jerry Brown
Governor of California
Jerry Brown

JIIVARDANRSS

And I’ m calling for a collaborative effort to restrain our water use.

PR S FE LS TIRIGIATK -

But so far there’ s only been a 5% reduction.
{H HA Ry 1R R D&Y S%RIK o
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There are also much needed infrastructure improvements. Converting seawater is one highly costly option.

AMEEAIE TR - I KAESR AR & /Y 574

There” s also the need to expand California’ s reservoir system like the San Luis for more back-up during the
dry spells.
FEANINATERIIMNKEE 248 > AEERS B K - DB REFHFEKE - EHIZE

It s going to be tough for everyone ‘cause of the drought.

5z - AR S BRI A Z] -

But for now, drought may be the new norm across California.

{E SRR B B B R I HTHT H RS -

Instead of just using the dishwasher and wasting the water mine” s will do it by hand and fill the bucket and use
1t for the plants.

BE—EEAH  (RERK » ARG AT > WHEEOKE N ACEREY) -

FEE S SRR O - s SSEE (R E e - LRI HIREHUKHER—E - ARIQA R
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FEAGEN TE 122 156 ¢
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5 HEGRIERE > NFIEERZ B2 REE RN -

EREE LEH) Jet Stream ([AHIFR)
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How BTCU.biz launched 4000 Bitcoin ATMs in Ukraine
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Mt. Gox temporarily suspends USD
withdrawals
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For Bitcoin, Lessons In The History Of Failed Currencies
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For Bitcoin, Lessons In The
History Of Failed Currencies

If someone were to perfect a flying car, governments around the world would
be faced with a conundrum. Over the centuries humans have developed a
transport system complete with quaint country streets, bustling six-lane
highways, electronic toll booths and police officers to monitor it all. So shou

the powers that be try to fit the flying car into the current model or create a
whole new scheme that allows the new technology to flourish?

A comparable question of positioning is the biggest challenge facing Bitcoin®
and other digital currencies, says Edmund Moy former director of the Unitd
States Mint. In an interview earlier this year Moy said, “Government moves
very slow and cautiously. Digital technology moves very quickly, so eventu
the conflict is going to be crypto-currencies moving faster than what
governments are comfortable with.”

Fools And Their Bitcoin
B A e RS

[Fools And Their Bitcoin[@ =il olag .5

John Biggs (@johnbiggs

from a PR person - one | actually like - who asked me if

Why Bitcoin 1s failing
TP IE R R T
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Why Bitcoin is failing g =1y diz{fk 51255

When bitcoin’ s biggest exchange failed, it asked for a bailout from its competitors

BRI R G FE R > (B e EOKEER & TR

When bitcoin’s biggest exchange

failed, it asked for a bailout from its 'gmmzmgil]gﬂ

competitors

Why Bitcoin will fail
R EERF R R
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A Prediction: Bitcoin Is Doomed to Fail

THM - PR R

A Prediction: Bitcoin Is Doomed to Fail

The developers of bitcoin are trying to show that money can be
successfully privatized. They will fail, because money that is not

YRRl :
[(REETIESER

issued by governments is always doomed to failure. Money is
inevitably a tool of the state.

Bitcoin relies on thoroughly contemporary technology. It consists of
computer-generated tokens, with sophisticated algorithms
guaranteeing the anonymity, transparency and integrity of
transactions. But the monetary philosophy behind this web-based

phenomenon can be traced back to one of the oldest theories of

money.

Why Bitcoin Is Doomed to Fail
Rl EERF X e R
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Why Bitcoin Is Doomed to Fail E{tELL1gn
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Why Did Bitcoin Fail?
R PR R T 7
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3 Ways Bitcoin Can Fail
3 (B R A IR
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Don't Buy Bitcoin MEBESEExs

3 Ways Bitcoin Can Fail

1). Competition

Lessons from failure: For bitcoin to flourish, changes are needed at all levels

TR FIRAEGN « PR SR AR S SR

S FEIRRE

WHERE 1S OUR
MONEY?

Lessons from failure: For bitcoin to flourish, changes are
needed at all levels

Shocking as Mt. Gox's implosion has been, it's not the only bitcoin exchange to fail and gobble up
customer funds with it. Less than a week following the Gox bankruptcy, another exchange failed, as
Alberta, Canada-based Flexcoin shut down citing the theft of 896 bitcoins worth approximately
$600,000 at the time of the announcement. China’s GBL evaporated in November, taking with it
$4.1 million in client deposits. Dozens of others also bit the dust. In fact, a 2013 study by a pair of
researchers at Southern Methodist and Carnegie Mellon Universities determined that 45 percent of

all bitcoin exchanges ultimately fail and leave customer deposits in limbo.

This is by no means an indictment of the underlying bitcoin protocol. Exchanges don't fail because
bitcoin is insecure, but rather because the proprietary code that their operators write and the
security measures they implement are weak — that or their personal ethics are. Running an exchange
can be highly profitable, as evidenced by the millions Mt. Gox reportedly earned in exchange fees,
according to leal ancial documents. But the desire for these rewards often overshadows the
technical requirements for operating one effectively. Hacking an exchange or exchange owners
absconding with client funds is even more lucrative, as evidenced by the 850,000 missing Mt. Gox
bitcoins now held by an unknown party (or parties).

www.ziondaily.com
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FBI shuts alleged online drug
marketplace, Silk Road
i 'REUTERS

RELATED TOPICS

(Reuters) - U.S. law enforcement authorities have shut down
"Silk Road," an anonymous Internet marketplace for illegal drugs
like heroin and cocaine and criminal activities such as murder for

hire, and arrested its alleged owner.

The Federal Bureau of Investigation said Wednesday it arrested Silk Road owner, Ross
William Ulbricht, 29, known online as "Dread Pirate Roberts," in San Francisco on Tuesday,
according to court filings.
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FBI shuts alleged online drug
marketplace, Silk Road
. ' REUTERS

RELATED TOPICS

(Reuters) - U.S. law enforcement authorities have shut down
"Silk Road," an anonymous Internet marketplace for illegal drugs
like heroin and cocaine and criminal activities such as murder for

hire, and arrested its alleged owner.

The Federal Bureau of Investigation said Wednesday it arrested Silk Road owner, Ross
William Ulbricht, 29, known online as "Dread Pirate Roberts," in San Francisco on Tuesday,
according to court filings.

R BRASNIERHEE RSB RERRESETim Draper
(¥ &ATimothy C. Draper)iifs

(HEZEE: IFLAZKEETE

B AEHHT Bift: XEASATEHREAMRER, HALSHE—ZRIFEANT,

01407028 janetin— Wi MEREEAREE . XEAROFERATREONZG .

https://blockchain.info/address 3WpEzMKTrcBF2gpNQ55) »

RN EERFIRHES e g DR it IR BIA— R — SR - BAE - ' 2012 S48
¥ EEAVRERETRHIEN B A eSS - W0 H - (5 R R I FRAES - BAMESHIRIIEMES T -

BB —EGHL > USMAELR R EHE T RmeEZ - EERRE AT - AMRFH
a2 % - (E2A NG LR - HIEBERF G i EinS - AIRS AN EIT A R4l -
A FTEL > B At E RSN o (ERERE - H B MR T AR T —BREE S5 R(E
AET - R NGA R R EER -

RRy > BAEANFIA RIS - FER RV AR EERHEERIREE 7 H RSy - AR ? S5
A 2 BEAAMA AL EE R i G o \ B 2 - 58 Afin 7 28 (EEER i - [ AJREEE - A0 - fmtt
52



20140803 www.ziondaily.com

R ARE T

RAEIERETE MR - HAE > e ZAHIRA » AFEHA A e sny I8 ET -

DEPARTMENT of INVESTIGATION

AT THE BEAATURE AN

SPECIAL AGENT

B TR B SR R BIEE - R —EHEEAHET] ~ #iiriy N EmE A 2
% —ENEM BB TESR - WEE LFELERS - —EREME - —EEEREA T
55 0 IR o SR > AR REERIEE I —(EEE R - SUFEIR T B AR IR > RS
B —FEATHRAEL R WEA

BRI T A GRRWAGRE - 57205 JEABBEE SN > g8 REFSENVEITHR—H
IR AEEEF A - DRy - EERPIRSITEERTT > APIESESRFR L LR T2 —aE > it > &
ERAEARGE LIER - AR —EEREY B2 — T EIIRT -

HAE > EERFIBRVIRZ IR AR (ByFRE— R - BAERE RIS LR R A > BER

FELEREERTIREY TR R T - MMl BRI T — (2= B R 5 e i A A R Ly
WEHIZRANT > 8% - Pk e] DARIRE e > Al BRAE A s (EfE S -

53



20140803 www.ziondaily.com

(Bitcoin) DEPARTMENT of INVESTIGATION
BLR N AR & FBI

i

SPECIAL AGENT
P07 D gTATLs T O n

OF THE FESEAR, SUREAL OF A

Ny - E#RAEES > BERAEREENS L TR RS7A S > B > EFFETK
7o BIERATER - BREm BRI > M HAEF R HE R (AR - s E AL
AHEHAVES - EHELNGE T - EERPEE EAFAiaR 606 #E% > BRI g R RHTTERE - 2
R EFEN - REEARED -

M B2 thR R E(EE H 2 1% - S8 EATM Webbot Firait - SHIS18HELE - BURHZS ABEZEE
Bl BERR TPa 240 R R ATM £ - & 2 A {FFT LR A RERIrT 2425 ~ 0
2R~ BN ~ R Hoh = (A AR A ity - 2 S - HE > £
fEE > IFIEAEZ E R EEM ? SRERMEEREEERE?

& ARMIA TR ENR Z ARG EAEE ] - 10 HE b - EscE HEEEMK (ATM) » B 0] Doy BEUERE -

F— o BRI
LA E O S - T ELE A T — W BB - B - B
SHVAAR B LLIEC 5 - B ELLE N SRIAT) - I E R R A - B - £
R BT B T - - 2 B AT SRR -
AT - BERZREE A -

54



20140803 www.ziondaily.com

jin
------- OL[ N

5 -“_n .........

Ea ﬁ% Through Online Travel Agency

P, . = o CheapAir

AR » 2R G AR EEGH - NEEE R TE N8R BEAINEEHEAE
B/ VIR - L > DUREG R AN - R RIMEE T 2R E - R NS
PUSSEFRRET » IRASA L1l — bl - SN SR 2 bRl > gasR/ i —iktt
RS o AIREA - EIRGE 2] -

BRI LR RS2 RON - DA - SURIEER - 45T B R AR -
EOB RTINS » LS G S TRT -

FrRIEZh - AHEN BB SAIHER - HESS—ERIER S - WG FEMNEEH— 5 5B S
WEE > #H—-GROEERT - HEE/\ETERFTEARSGAE - ERREIENE - B3
FAEUR R » (EASREEK -

EHIEEREREE ME - R EAYIT M - HEMEERKER - REAGHEEZE -

B NLURs BB BT DB AL TS EEALLR > HIE EARE - REEHIEER A —am s -
BURRMNERENY—GEENE - E ARSI T S CAVE TR R -

| 58]

- ok b =

'14tc’om ATM G |

55



20140803 www.ziondaily.com

s TR E e B —(ERRErVEE - BURRA TS > S0 FEHEHY Android F4%
58 EHEEE/ (ERETTHIEER SRR E et » BE1R - AR B R sE EMEE - IR
BRHUI = (R 48 -

Bitcoin ATM
, - Bitcoin [ i e
' (US$80,000) 5 C PRI A B

¢ EITEE

o)

1;!*\‘_

: |
‘ r
")

I RNFER

AR BRI ERER > BELT 6 EK ? 2R LT EEMEER  HET—2E
B TEFTRTARAE 5 BiE SRR - R EARKETS EEE - 2B m(E AHYE T8
BEEH -

ARG EEREESE  WREEFE—KTHE—E - HAAT LA O - HAt A m i
BRTAERVEERF - WA R ZESE RS S IR E R T ER NGNS R A —EHOE -
ESREH TR - e 87T WREARERE_EIT T - BES5RKE L —ERELR
W R > AWEALAIMEER - o8 > BEAMR T VRT TS > HAUA AT DI AL -

EHSRAANEABTHY > HERPAREERER - ST 20E T R e PR+ T -
EETEE T L HRELEIRENE GEIEH ?

HEE ST EE [ A ST  WIESL BTC China FAZ G FEARE » FiEatith HFEHE
1 > BREAFBELER SRS - ESKITE 22Ot WRIAEDZH - ST sE
FTE HHAYELR I -

P ERBERRIE 0 Z A HAYADE - (BASR LR SV ERS DI EE A BT - Shanfid e - PhResE
I ER I DHE— B8 SKEE B0 IRREFIHRAWEHEME - ERNEERH A
Bt MEFHERESIEA EmbtE - EEERAMESEE 2R EHEB N
WL — T2 - NENEEERIHS T8 AR —K > IZIRAE - AMELEcEEES

56



20140803 www.ziondaily.com

PR A RVERRT I - NI - BN R —E R THIACE

FRIEREAREERF B ERR CATRE K - THIBERFE 1 £ 2% > B4 BT - Gl — LR EHIEE
BTEEES B (FREETEESEER > AR EEEN T EREErER > A E—
HGE o BErE—HRE - MARRVESE A DAEE & - Frbl - EAEEHRA AEEEHHUR LT -
TEIE IR ERE R AL S X rE— @ IEAEERE -

FRIERG i  BRE R > B EEYREEA KW R LR ETHREIS - FTLL > EE
TRAANRE Rt LR - (N RS RN FEEEIRAZE A A EA F i LLRF I AT ALY S0% AR - 52
A ENE PHERR o DIERHEERIEAVELR - BAiE R TIRE ) RS -

IR - BB LU RIS T H il SAER ESERE - EEAIERINLE > S - &2 43R
SRR B SRR RS S A S - BRSO ART - RS e siragY -
M=%  MiTEEFNEER SR ERARE L H  EMEEE AT RIS ER R ZEZE T -
EEH 100 (EEERHE - REHYTEE A e IR EEEER - BBl BEAZRA 100 (E - g%
A 10 1E -

IS WA B2 EER IR > EHBREEEAN - BOEN - T ’Rkg d3R—(E e AT T
AR » HRs s > RS HETE g B - FrALLRAIBE A — 2 EFona iR 5,000 (@5
BrhREER RO EAMRER A R g -

(AL » BTC China SFpedE4E 12 (it E SELRBHH TR &4 EEN 8 > e - BIESHE - AR
R - FTRL - (U T THE I EEIE o SEAEHEREE NEk - Bt A EREERE - FHEZE
REEE SR EE TR - THIES R L nTEER T - SRR MRS LB YRR -

#h ¢ EEREEREME (Bitcoin ATM) &H —AR¥EREATMHEAEZE

EERE SRR (Bitcoin ATM) J* 2013 4 3 AEFHESITR AL MR - S 2KELFTS
([ ¢ 3 A LR I FERR % - ELFERIOMZ (BRI > S5 ~ JIEK - PSRy - s ERE - &/
Llesl ~ L HE - pEeg - 578 - BP0 ~ B0 -

57



20140803 www.ziondaily.com

B E—SH IR (Bitcoin ATM)E2013E38
EERBENRNERE BSENEECESERRNR SIS IR

B LELERF R R Ry £ E I RE R B R LRI S B SV B S X R A R EERF i3 S s
VirtEx  [fiy 48 48 5 A S Y G #HRF PR e = 3,000 7€ »

EERF I R R B T —(EPRH TR & - B DR AR - siDIELR I e A a3 5
A ARELEEFEREENEER A& > f40 : BTC China » OKCoin BOK S » tA]LL
H SRR -

NRERE XSV VE  FREEZETE - 40 - FIFEHEEHE AREEALREER - HE(E
NSRATHRF ~ WACSRITHEI TS - SRS P ealgHEERE W2 EX A Ve b BT
SREEAEE > A o LIEALER - SO EEER - 1 H > Bl ST R R - S
MEETLR AR - HEH - EER SR T (52 -

PRI > HEERLATTE Y - CEARP ST A —(EVB RV R - JR R B A S S LR iy 1
o WHBTTET EAVEERFEE ATESRR > A RESE(E - B U ESRITE IS — 1 - AHEXR
HEGIES - A REIIHE > BERS A IRHCE Y - R RRITERIARFT - /A TR E
ISR > T R ERTES - NRR e et L EE -

AT LR - ARA —REEFFEIVEEAE BT - AR5 EHE - 82 EAFENA HEEEC
F ERVE R HBOBEERE > B o RV INEF A > BEHER TR ) RS IERTA SRR HIEE
AR » IEAh IR Rl EEERFISHVEERRET - S AH - @A ARIEN - BEERTA A
A BRI - 2A NETUHEERA - SRR R e e A (R T EE RIS i VB T T
RIS -

MRE= PRI 2R E - BUFERRGETEIFHEE - EEMER - MMTEGAER et » A4
58



20140803 www.ziondaily.com

JEMELITER - BEREZ - BE > ARESGTEHEEE PRI - B8R R A
HIEHIHIAL » AISREERFER ARG H - BUF RSO 5T T > Mg S A IER
0 ?

[ BEE LR (Bitcoin) NMEC R H—ERBIIEMENE TSR - PEGEBIEH i - £2
SR BRI AL -

B gBLEHAR - BR T 2R TIRFEEEZIN > TEEFERAEEERS - fli - SLafEE R TS5y
—f% > FTEYI A BRI ER - ATV T - eIt —(E - BRI o IR U
E: -

HECEUR By T IRRERRES > SRR ER - BURIEEUN Y2 S R YRR IE - st AR iyE
HEVIVE BBl > A0SR EHERR I 10%AVEE » P45 SR 4.4 J0—0E > ERIEEZE 5.5 7T —1{& ° B0 H AT
EMRESEEYN 4% 2 8% 0 THEEFZE 10% -

HE > £EEEE 120 ERRTEFREHHEN - K - &BIMESRIEE: - N0 EREREET R
R BRCR > BEZR > —ROIER > B IR g RR > B85 - EF—FE RV EE TR -
NFIHIEYIE R S R > S EEOK -

HER > EEEEHTEER T EYR - BRESVIEUEEER > steEE - FEm > £ L
WAL 5 R - BURFTER S Sl % o BTan—E TS R - mTRE U2 2 7T @ (L
HELER o BN 2.2 00 - #5E  MEREHEGEE TS E 3 7T > BHEH 33 T - 8k
SEGER - B 4 70 > EAEUE 44 70 - HBEEFEEN T L BesE 02+0.3+04=09 ¢

J

W 2rf &S 3% BEmE: 47

$2.2 $3.3 54.4

iREe:0.2+03+0.4=0.19

59



20140803 www.ziondaily.com

BRI W ERREIEESY R (Value Added Tax) » EEMIHHITH BN R R —Z0M: » HRFEIEN - £F
SEFIYEERAT—F « A0 > FORE > REERG  E AR 45% -

R ESEHRE T > 5IREA T - SRSt E T LRSS —@# 556 4.4 Ttk - f0BR
0.4 fERfIH > FE6R NHY 4 TE S > H 3.3 JTiedttadns T-rh B —HEnT2% - bt SOk 2.2 JT3C46 T
o > WHLAHE -

AVE - EEFERER VBT o REBER ST FREHEEE T HERER T -
S BT TR > Wi R EWEERE (velocity of money circulation) - JU#SERFEEHER - 35
HHEOR SERE -

o RIS
SEORMEE;EENSASE

R R - \REECOIRICE - SR RE T R BRICH - HUR
ASHEETER - B > FEGORTEREEIEEICR « ST REESTE - RIS IE  (E 8
RN TIZNE T -

e R B -

Money velocity, let” s take a look at the definition is the rate at which money is exchanged from one transaction
to another, and how much a unit of currency 1s used in a given period of time so money velocity 1s essentially the
rate at which money changes hands but let’” s look at an example.

BommRENERE BB e IINEEXE T E - 88 FEEREE R
PR o R MTER—(E BT -

Suppose in a small economy there’” s a builder, a farmer and a mechanic and the builder pays the farmer 100
dollars for some wheat then the farmer may turn around and pay 60 dollars for some tractor maintenance and then
the mechanic may pay the builder 40 bucks for some housing repairs.

EEAE— (B NUEOR RS - HEETA ~ BRAEER T » BET AL 100 THERE TH/NE
PEEENLRRAE THEERC T 60 TTERHAIE - 2 RGBT THEEE T 40 TTREERE -

So 1n this case, the original 100 dollars was used to pay for a total of 200 dollars of goods and services by
changing hands so the velocity 1s two, because 100 bucks generated 200 bucks worth of goods and services.
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So it's important to consider how economists calculate the velocity of money too because this plays into it.

ERHEERGES o TR AR ERE - NATEEREZRNAT -

Okay, they do it by taking the ratio GDP to the M2 money supply but let’ s look at some graphs so you can see.
1T iR N A ESE (GDP) MEEEHMES (M2) ELPIKETE @ EIRMEEELEFE -

So here we have the measure of M2 since 1980 Let’ s take a look at that, so there you can see it is on the up and
up but look, let’” s take a look at the changes of the broader measurement to the money supply of M2 'cause what
you can see 1S that the increase in money supply 1S not necessarily predictive of the M2 velocity.

B H 1980 FLURIEREHHESR - fIDIERIHEEEAE L7 (HEHEERE A EEAVE
b > WEIRATEEIERLERN N - WA —E WA &R F.

So this raises questions about whether putting more money into circulation in the current environment can
actually have much of an impact on the velocity.

BT —EEE > SUSAERRF R EORRE N E W AtE - SRR E R A ERTE ?

Now the Fed has of course been making this effort by printing money but it's only had a modest effect.

ki R EFEEN S G I G W R - [ERERIRIERAIR -

The velocity of money is extremely low. It s plunged in the United States. It is at an all-time record low.

SRR > FESRBUZ AR TF - RS -

In Europe, it 1s approaching a record low In China, even, it 1s approaching a record low.

B IRIEZ (a1 FRE ST » & 22 R ERE [ml FRE S

So when the velocity of money so the Fed’ s putting, or the central banks are putting out money to help grease
the wheels of the economy 1t's not getting traction.

BT IR ER R - BEERAST AN I E S ILE S - ERINREOE G - B8 LAIREhE)
ik

They got to put up twice as much just to get a little bit.
i PBE AR R - MR R A A b b
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